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Twelve months ago, political observ-
ers made various predictions following
the historic election of November 2008.
And one of the most frequent questions
asked was: Will the new Administration,
with large majorities in the House and
Senate, charge out of the gate with bold
attempts to boost the economy and job
creation, as well as the myriad of
sweeping policy changes? 2009 showed
the answer to that question as an unequivocal yes with sig-
nificant debate on a number of policies directly affecting the
business community. While many of these debates were not
finalized in 2009, the presence of an election less than a
year away and the high-profile nature of many of the yet-
unfinished bills will make for tremendous policy-based and
political theater in the coming year.

The state of the economy was understandably the target
of the new Administration’s first major policy push, and little
time was wasted in passing an historic $787 billion economic
stimulus bill to inject federal funding into the economy in
2009 and 2010 and provide tax relief to individuals and busi-
nesses. In addition, the Administration introduced a handful
of new initiatives to encourage lenders to work with strug-
gling homeowners to modify troubled mortgages. However,
even as the stock market began to recover and economic
indicators showed the financial services sector getting back
on firmer footing, unemployment peaked well over 10% in
2009, prompting a late-year push by the Administration and
Congressional Democrats to consider a second stimulus/
jobs bill that will likely receive additional attention in the first
few months of the year.

Underlying any discussion of additional federal spending
will be the looming specter of an unprecedented annual
budget deficit in Fiscal Year 2010 and an ever-expanding
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December Event with Congressman Neal

Massachusettsd6d Congressmanr
joined 100-plus New England Council members at a
breakfast hosted by member K&L Gates last month. The

topics covered financial services reforms, prospects for
the healthcare conference committee and the tax out-

look for the coming year.

Pictured here with Marcy Reed of National Grid, Chris
Goode from EMC and Joe Newman, also from National
Grid.

Pictured with Ken Sands and Tish McMullin of Beth
Israel Deaconess Medical Center. Among the areas
discussed: the importance of NIH funding to New Eng-
land research institutions.

Pictured with Joe Zukowski of Verizon.

Coming Council Events*

January 28 - Boston MA

fEnergy Facility Siting: A Federal or Local Ques-
ti onéWho Decides?
10:00-12:00

February 2 - Hartford, CT
Breakfast with Congressman Joe Courtney
8:00-9:30 am

February 16 - Boston MA

Harvard Medical School Dean Jeffrey Flier
i Gradi ng Health Car e
8:30-10:30

Ref ar

* Council events are open to NEC members only. Please contact

NECouncil@newenglandcouncil.com for more informatfon about our
events or our membership rates.

Mid-way Through a Turbulent 111th Congressional Session

national debt. The Senate will lead off the second session of
the 111™ Congress with a broad debate over expanding the
national debt ceiling to well over $13 billion. This is in the
context of Administration budget estimates accompanying its
FY10 budget request earlier this year that predicted interest
payments alone of over $800 billion annually. The extent to
which Congress and the Administration are willing to pour
additional federal dollars into the economy or new policy ini-
tiatives without finding ways to offset the cost bears close
scrutiny in 2010.

This will also be a year of trying to finalize a handful of
major policy initiatives from 2009. Despite eventually elimi-
nating any Administration-preferred deadlines for healthcare
reform, both the House and Senate moved versions of a
healthcare bill before year-end. While the bills contain some-
what significant differences on two major policy issues — fed-
eral funding for abortion and a publically run insurance op-
tion — it is a testament to its supporters it was able to over-
come sharp opposition. While the House was able to pass a
sweeping national plan to cap greenhouse gas emissions,
the measure only made it through one Senate committee,
and will likely be taken back up at some point in 2010. Simi-
larly, comprehensive financial services reform moved
through the House, but negotiations continue between vari-
ous parties in the Senate Banking Committee.

In addition to these unresolved issues, Congressional
supporters are pushing for a broad (but thorny) debate over
immigration reform. Many are also hoping lawmakers will
start to build a chain of command in both the public and pri-
vate sector as it pertains to preventing cyber-attacks — a truly
21% Century policy challenge. And of course, Congress will
work to pass an annual budget and a dozen appropriations
bills for Fiscal Year 2011. These are just a slice of the “big-
ticket” items that Congress will be tackling in 2010 — while
counting down the days until November 2.
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From your perspective, which month is best for holding our annual multi-day spring
eventin Washington DC?

March

Apiil May

Thank you to our 100-plus members who gave us input
on the timing of the annual New England Council trip to
Washington. We are now working to coordinate dates
in April and will be back with more information when
details firm up. Stay tuned!

Council Pushes for
Coordinated Regional Rail Projects

In January, the New England Council will release a
memorandum in support of specific rail projects throughout
the region that have applied for grants under the Federal
Railroad Administration’s High-Speed Intercity Passenger
Rail (HISPR) program. These grant applications are part of
a multi-year strategy to implement the Vision for New Eng-
land High Speed and Intercity Passenger Rail Network, col-
lectively developed by the six states in response to Con-
gress’ 2009 appropriation of $8 billion for high-speed and
intercity passenger rail. This Vision embraces Congress’
goal - pursuing efficient transportation modes to improve
economic competitiveness and promote livable communities
- by linking the region’s cities and towns to a rail network
within the larger transportation system. The completed plan
will connect the region’s major cities with smaller towns and
rural areas throughout New England and the Northeast
through a network of high-speed and intercity passenger rail
routes.

No other region has the opportunity, through an existing
rail network, links to the Northeast Corridor, and established
regional and interstate cooperation, to increase both inter-
city passenger rail and high-speed rail ridership, stimulate
the economy, reduce pollution, and maximize the public
benefits from federal expenditures to the extent of New Eng-
land. The six states have created a long-term strategy to
build an efficient, high-speed and intercity passenger rail
network by investing in intercity rail infrastructure, equip-
ment and intermodal connections. Their short-term invest-
ment strategy meets many of the Administration’s objec-
tives, outlined in its Vision for High-Speed and Intercity Rail,
by advancing new express high-speed corridor services,
developing emerging and regional high-speed corridor ser-
vices and upgrading reliability and service on conventional
intercity rail services.

The specific rail projects advocated in the Council memo-
randum include:

e Downeaster Extension and Expansion
Portland-Brunswick Extension

e Portland-Boston Enhancements
Boston-New Hampshire Service

e New Haven-Hartford-Springfield-Vermont Corridor
m Knowledge Corridor Track Relocation
e Vermont-Albany-NYC
Track & Bridge Improvements
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